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- ORDINANCE NO. 2092

AN ORDINANCE of the City of Camas, Washington, authorizing the
issuance and sale of unlimited tax general obligation refunding bonds
in the aggregate principal amount of $1,000,000 and limited tax
general obligation and refunding bonds in the aggregate principal
amount of $3,110,000 to refund certain outstanding unlimited tax
general obligation bonds and limited tax general obligation bonds of
the City and for the purpose of providing funds to construct and equip
a police administrative facility; authorizing the appointment of an
escrow agent and the execution of an escrow agreement related to
such refundings; providing the date, form and redemption provisions
of said bonds; providing for the disposition of the sale of such bonds
and refunding bond proceeds; providing for the annual levy of taxes to
pay the principal of and-interest on such bonds; and providing for the
sale thereof.

WHEREAS, the City of Camas, Washington (the "City") now has outstanding its
Unlimited Tax General Obligation Bonds, 1989, issued under date of August 1, 1989, in the
original principal amount of $1,350,000 (the "1989 Bonds"), of which $920,000 is callable for
redemption in advance of the maturity thereof; and

WHEREAS, Section 5 of Ordinance No. 1716 authorizing the issuance of the 1989 Bonds
provides that the City may call such bonds for redemption on August 1, 1999, or on any interest
payment date thereafter, at a price of par plus accrued interest to the date of redemption; and

WHEREAS, the City now has outstanding its Community Economic Revitalization Board
Loan dated October 31, 1989, in the original principal aﬁount of $850,000 (the "CERB Loan"),
of which $488,675.66 is currently outstanding and prepayable in advance of the maturity thereof
and

WHEREAS, Section 4 of Ordinance No. 1726 authorizing the issuance of the CERB Loan
provides that the City may accelerate and prepay any or all of the principal amount of such loan at
any time, at a price of par plus accrued interest to the date of prepayment; and

WHEREAS, it appears to the City Council that it is in the best interest of the City and its

inhabitants that the City construct and equip a police administrative facility; and |



WHEREAS, in order to provide the funds required for such capital improvements and
after due consideration it appears to the City Council of the City (the ';Council") that the callable
portions of the 1989 Bonds and the CERB Loan may be refunded by the issuance and sale of the
unlimited tax general obligation refunding bonds and the limited tax general obligation and
refunding bonds of the City authorized herein so that a substantial savings to the City and its
taxpayers will be effected by the issuance of such bonds and the payment and redemption of the
callable portion of the 1989 Bonds on August 1, 1999 and the prepayment of the CERB Loan on
December 1, 1996; and

WHEREAS, in order to effect such refunding in the manner that will be most
advantageous to the City and its taxpayers, it is hereby found necessary and advisable that an
escrow agent be appointedv and that certain "Acquired Obligations" (hereinafter identified) be
purchased out of the proceeds of sale of the refunding bonds and certain money of the City;

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF CAMAS,
WASHINGTON, DOES ORDAIN, as follows:

Section 1. Definitions The following words and terms as used in this ordinance shall

have the following meanings for all purposes of this ordinance, unless some other meaning is
plainly intended.

"Acquired Obligations" means the obligations acquired pursuant to Section 12 hereof to
refund the Refunded Bonds.

"Advance Refunding Account" means the City of Camas Unlimited Tax General
Obligation Bond Advance Refunding Account established by Section 12 hereof.

"Arbitrage and Tax Certification" means the certificate executed by the Finance Director
pertaining to the calculation and payment of any Rebate Amount with respect to the Bonds. |

"Bond Funds" means the "Unlimited Tax General Obligation Bond Redemption Fund,
1996" and "Limited Tax General Obligation Refunding Bond Redemption Fund, 1996"

established pursuant to Section 8 hereof.
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"Bond Register" means the registration books maintained by the Bond Registrar for
purposes of identifying ownership of the Bonds.

"Bond Registrar" means the fiscal agency of the State of Washington in either Seaﬁle,
Washington, or New York, New York, for the purposes of registering and authenticating the
Bonds, maintaining the Bond Register, effecting the transfer of ownership of the Bonds and
paying interest on and principal of the Bonds.

"Bonds" or "Bond" means all or a portion of the City of Camas, Washington, Unlimited
Tax General Obligation Refunding Bonds, 1996 ("UTGO Bonds") and Limited Tax General
Obligation and Refunding Bonds, 1996 ("LTGO Bonds"), issued pursuant to this ordinance.

"CERB Loan" means the loan in the amount of $850,000 from the Community
Revitalization Board to the City incurred pursuant to Ordinance No. 1726 passed August 28,
1989.

"Code" means the Internal Revenue Code of 1986, as amended. Any reference to a
provision of the Code shall include the applicable regulations of the Department of the Treasury
promulgated or proposed with respect to such provision.

"Commission" means the Securities and Exchange Commission.

"Construction Fund" means the "City of Camas Conétruction ‘Fund, 1996" created by this
ordinance. |

"Council" means the City Council of the City, the general legislative body of the City, as
the same shall be duly and regularly constituted from time to time.

"Escrow Agent" means the bank or trust company appointed by the Finance Director
pursuant to Section 12 hereof.

"Escrow Agreement" means the agreement between the City and the Escrow Agent
entered into pursuant to Section 13 hereof.

"Finance Director" means the Finance Director of the City or any other officer who

succeeds to the duties now delegated to that office.
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"Insurer" means MBIA Insurance Corporation, a stock insurance company incorporated
under the laws of the State of New York.

"Insurance Policy" means the policy of bond insurance issued with respect to the Bonds by
the Insurer.

"MSRB" means the Municipal Securities Rulemaking Board or any successor to its
functions.

"1989 Bonds" means the City of Camas, Washington, Unlimited Tax General Obligation
Bonds, 1989 issued pursuant to Ordinance No. 1716 of the City under date of August 1, 1989.

"NRMSIR" meané a nationally-recognized municipal securities information repositbry.

"Rebate Amount" means the amount, if any, determined to be payable with respect to the
Bonds by the City to the United States of America in accordance with Section 148(f) of the Code.

"Refunded ands" means the Refunded 1989 Bonds and the Refunded CERB Loan.

"Refunded CERB Loan" means the principal amount outstanding of the CERB Loan.

"Refunded 1989 Bonds" means the 1989 Bonds maturing on and after August 1, 2000.

"Rule" means the Commission's Rule 15¢2-12 under the Securities and Exchange Act of
1934, as the same may be amended from time-to-time.

"SID" means the state information depository for the State of Washington (if one is
created).

Section 2. Findings and Authorization of Improvements. The City Council hereby
finds that the public interest, welfare and benefit of the inhabitants of the City require that the City
undertake the following: construct, furnish and landscape a police administrative facility. The
estimated cost of paying the cost of these acquisitions and improvements and all costs incidental
thereto and the issuance of the Bonds is estimated to be $2,500,000.

Section 3. Authorization of Bonds.

A Purpose and Authorization of Bonds. The City shall now issue and sell (1) the
UTGO Bonds in the aggregate principal amount of $1,000,000 for the purpose of refunding the

Refunded 1989 Bonds and paying the expenses incidental to such refunding and to the issuance of
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the UTGO Bonds and (2) the LTGO Bonds in the aggregate principal amounf of $3,110,000 to
provide money to finance the construction and improvements described in Section 2 and to prepay
the CERB Loan and paying the expenses incidental to such refunding and to the issuance of the
LTGO Bonds.

B. Description. The Bonds shall be issued in two series and designated "City of
Camas, Washington, Unlimited Tax General Obligation Refunding Bonds, 1996" and "City of
Camas, Washington, Limited Tax General Obligation and Refunding Bonds, 1996." The Bonds
shall be dated November 1, 1996, shall be fully registered as to both principal and interest, shall be
in the denomination of $5,000 each or any integral multiple thereof (but no Bond shall represent
more than one niaturity), shall be numbered separately in such manner and with any additional
designation as the Bond Registrar deems necessary for purposes of identification.

The Bonds shall bear interest (computed on the basis of a 360-day year of twelve 30-day
months) from their date or from the most recent interest payment date to which interest has been
paid or duly provided for, whichever is later, payable on June 1, 1997, and semiannually thereafter
on the first days of each succeeding December 1 and June 1, to the maturity or earlier redemption

of the Bonds, at the rates set forth below, and shall mature on the dates and in the amounts set

forth below.
UTGO BONDS
Maturity Principal Interest
Date Amount Rate
December 1, 1997 $ 10,000 3.80%
December 1, 1998 15,000 - 415
December 1, 1999 15,000 4.35
December 1, 2000 - 80,000 4.45
December 1, 2001 85,000 4.55
December 1, 2002 90,000 4.70
December 1, 2003 95,000 4.80
- December 1, 2004 100,000 490
December 1, 2005 105,000 5.00
December 1, 2006 110,000 ‘ 5.05
December 1, 2007 120,000 5.10
December 1, 2008 115,000 5.20
June 1, 2009 60,000 5.30
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LTGO BONDS

Maturity Principal Interest
Date Amount Rate
December 1, 1997 $135,000 3.80%
December 1, 1998 155,000 4.15
December 1, 1999 160,000 4.35
December 1, 2000 170,000 4.50
December 1, 2001 175,000 4.60
December 1, 2002 185,000 4.70
December 1, 2003 195,000 4.80
December 1, 2004 205,000 4.90
December 1, 2005 210,000 5.00°
December 1, 2006 225,000 5.05
December 1, 2007 235,000 5.10
December 1, 2008 245,000 5.20
December 1, 2009 260,000 5.25
December 1, 2010 270,000 5.40
December 1, 2011 285,000 5.45

C. Registration; Transfers. The City hereby specifies and adopts the system of
registration for the Bonds approved by the State Finance Committee, and the fiscal agencies of
the State of Washington in the cities of Seattle, Washington, and New York, New York, shall act
as authenticating trustee, transfer agent, paying agent and registrar for the Bonds (collectively, the
"Bond Registrar"). The Bond Registrar shall keep, or cause to be kept, at its principal corporate
trust office, sufficient records for the registration and transfer of the Bonds which shall at all times
be open to inspection by the City. The Bond Registrar is authorized, on behalf of the City, to
authenticate and deliver Bonds transferred or exchanged in accordance with the provisions of
such Bonds and this ordinance and to carry out all of the Bond Registrar's powers and duties
under this ordinance. The Bond Registrar shall be responsible for its representations contained in
the Certificate of Authentication on the Bonds. The Bond Registrar may become the owner of
any Bonds with the same rights it would have if it were not the Bond Registrar, and to the extent
permitted by law, may act as depositary for and permit any of its officers or directors to act as a
member of, or in any other capacity with respect to, any committee formed to protect the rights of

Bondowners.
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Both principal of and interest on the Bonds shall be payable in lawful money of the United
States of America. Interest on the Bonds shall be paid by check or draft of the Bond Registrar
mailed (on the date such interest is due) to the registered owners or nominees at the addresses
appearing on the Bond Register on the fifteenth day of the month preceding each interest payment
date. Principal of the Bonds shall be payable upon presentation and surrender of the Bonds to the
Bond Registrar by the registered owners or nominees at the principal offices of the Bond
Registrar in the cities of Seattle, Washington, or New York, New York.

The Bonds may be transferred only on the Bond Register maintained by the Bond
Registrar for that purpose upon the surrender thereof by the registered owner or nominee or
his/her duly authorized agent and only if endorsed in the manner provided thereon, and thereupon
a new fully registered Bond of like principal amount, maturity and interest rate shall be issued to
the transferee in exchange therefor. Upon surrender thereof to the Bond Registrar, the Bonds are
interchangeable for Bonds in any authorized denomination of an equal aggregate principal amount
and of the same interest rates and maturities. Such transfer or exchange shall be without cost to
the registered owner or transferee.

The City may deem the person in whose name each Bond is registered to be the absolute
owner thereof for the purpose of receiving payment of the principal of and interest on such Bonds
and for any and all other purposes whatsoever.

Section 4. Redemption and Purchase of Bonds.

A. Optional Redemption. The Bonds maturing in the years 1997 through 2006 are
not subject to redemption in advance of their scheduled maturity. The Bonds maturing on and
after December 1, 2007 are subject to redemption at the option of the City on or after
December 1, 2006 in whole or in part at any time (and if in part, with maturities to be selected by
the City and by lot within a maturity in such manner as the Bond Registrar shall determine), at
paf, plus accrued interest to the date of redemption.

B. Notice of Call. Unless waived by any owner of Bonds to be redeemed, official

notice of any such redemption shall be given by the Bond Registrar on behalf of the City by
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mailing a copy of an official redemption notice by first class mail, postage prepaid, at least 30 days
and not more than 60 days prior to the date fixed for redemption to the régistered owner of the
Bond or Bonds to be redeemed at the address shown on the Bond Register or at such other
address as is furnished in writing by such régistered owner to the Bond Registrar.

All official notices of redemption shall be dated and shall state: (1) the redemption date,
(2) the redemption price, (3)if less than all outstanding Bonds are to be redeemed, the
identification (and, in the case of partial redemption, the respective principal amounts) of the
Bonds to be redeemed, (4) that on the redemption date the redemption price will become due and
payable upon each such Bond or portion thereof called for redemption, and that interest thereon
shall cease to accrue from and after said date, and (5) the place where such Bonds are to be
surrendered for paymenf of the redemption price, which place of payment shall be the principal
office of the Bond Registrar.

On or prior to any redemption date, the City shall deposit with the Bond Registrar an
amount of money sufficient to pay the redemption price of all the Bonds or portions of Bonds
which are to be redeemed on that date. The requirements of this section shall be deemed to be
complied with when notice is mailed as provided, whether or not it is actually received by the
owner of any Bond.

C. Effect of Call. Official notice of redemption having been given as aforesaid, the
Bonds or portions of Bonds to be redeemed shall, on the redemption date, become due énd
payable at the redemption price ther’ein specified, and from and after such date (unless the City
shall default in the payment of the redemption price) such Bonds or portions of Bonds shall cease
to bear interest. Upon surrender of such Bonds for redemption in accordance with said notice,
such Bonds shall be paid by the Bond Registrar at the redemption price. Installments of interest
due on or prior to the redemption date shall be payable as herein provided for payment of interest.
Bonds which have been redeemed shall be cancelled and destroyed by the Bond Registrar and

shall not be reissued.
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D. Partial Redemption of Bonds. Portions of any Bond, in installments of $5,000 or

any integral multiple of such $5,000, may be redeemed in accordance with the schedule set forth
above. If less than all of the principal amount of any Bond is redeemed, upon surrender of such
Bond at the principal office of the Bond Registrar there shall be issued to the registered owner,
without charge therefor, for the then unredeemed balance of the principal amount thereof, a new
Bond or Bonds of like maturity and interest rate in any of the denominations authorized by this
ordinance.

E. Additional Redemption Notice. In addition to the foregoing notice, further notice

shall be given by the Bond Registrar on behalf of ‘th,e City as set forth below, but no defect in said
further notice nor any failure to give all or any portion of such further notice shall in any manner
defeat the effectiveness of a call for redemption if notice thereof is given as above described.

(1)  Each further notice of redemption given hereunder shall contain the
information required above for an official notice of redemption plus (i) the CUSIP numbers, if
any, of all Bonds being redeemed; (ii) the date of issue of the Bonds as originally issued; (iii) the
rate of interest borne by each Bond being redeemed; (iv) the maturity date of each Bond being
redeemed; and (v) any other descriptive information needed to identify accurately the Bonds being
redeemed.

(2)  Each further notice of redemption shall be sent at least 35 days before the
redemption date to the SID, if any, and to each NRMSIR or to the MSRB in accordance with
Section 16 and may be sent to all registered securities depositories then in the business of holding
substantial amounts of obligations of types comprising the Bonds.

(3)  Upon the payment of the redemption price of Bonds being redeemed, each
check or other transfer of funds issued for such purpose shall bear the CUSIP number (if any)
identifying, by issue and maturity, the Bonds being redeemed with the proceeds of such check or
other transfer.

F. Open Market Purchase. The City reserves the right to purchase any or all of the

Bonds on the open market at any time at any price.
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Section 5. Form of Bonds. The Bonds shall be in substantially the following form:

NO. S
STATEMENT OF INSURANCE

MBIA Insurance Corporation (the "Insurer") has issued a policy containing the following
provisions, such policy being on file at the principal office of the Fiscal Agency of the State of
Washington in New York, New York or Seattle, Washington. .

The Insurer, in consideration of the payment of the premium and subject to the terms of
the policy, hereby unconditionally and irrevocably guarantees to any owner, as hereinafter defined,
of the following described obligations, the full and complete payment required to be made by or
on behalf of the City of Camas, Washington (the "Issuer") to the Fiscal Agency of the State of
Washington, or its successor (the "Paying Agent"), of an amount equal to (i) the principal of
(either at the stated maturity or by any advancement of maturity pursuant to a mandatory sinking
fund payment) and interest on, the Obligations (as that term is defined below) as such payments
shall become due but shall not be so paid (except that in the event of any acceleration of the due
date of such principal by reason of mandatory or optional redemption or acceleration resulting
from default or otherwise, other than any advancement of maturity pursuant to a mandatory
sinking fund payment, the payments guaranteed hereby shall be made in such amounts and at such
times as such payments of principal would have been due had there not been any such
acceleration); and (ii) the reimbursement of any such payment which is subsequently recovered
from any owner pursuant to a final judgment by a court of competent jurisdiction that such
payment constitutes an avoidable preference to such owner within the meaning of any applicable
bankruptcy law. The amounts referred to in clauses (i) and (ii) of the preceding sentence shall be
referred to herein collectively as the "Insured Amounts." "Obligations" shall mean:

[$1,000,000\$3,110,000]
CITY OF CAMAS, WASHINGTON
[UNLIMITED TAX GENERAL OBLIGATION REFUNDING BOND, 1996/
LIMITED TAX GENERAL OBLIGATION AND REFUNDING BOND, 1996]

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in
writing by registered or certified mail, or upon receipt of written notice by registered or certified
mail, by the Insurer from the Paying Agent or any owner of an Obligation the payment of an
Insured Amount for which is then due, that such required payment has not been made, the Insurer
on the due date of such payment or within one business day after receipt of notice of such
nonpayment, whichever is later, will make a deposit of funds, in an account with State Street
Bank and Trust Company, N.A., in New York, New York, or its successor, sufficient for the
payment of any such Insured Amounts which are then due. Upon presentment and surrender of
such Obligations or presentment of such other proof of ownership of the Obligations, together
with any appropriate instruments of assignment to evidence the assignment of the Insured
Amounts due on the Obligations as are paid by the Insurer, and appropriate instruments to effect
the appointment of the Insurer as agent for such owners of the Obligations in any legal proceeding
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and surrender of this bond at either of the principal offices of the fiscal agency of the State of
Washington in either Seattle, Washington or New York, New York (collectively the "Bond
Registrar"), and the interest shall be paid by mailing a check or draft to the Registered Owner or
assigns at the address shown on the registration books maintained by the Bond Registrar (the
"Bond Register") as of the 15th day of the month prior in which an interest payment is due.

Reference is hereby made to additional provisions of this bond set forth on the reverse side
hereof and such additional provisions shall for all purposes have the same effect as if set forth in
this space.

This bond shall not be valid or become obligatory for any purpose or be entitled to any
security or benefit under Ordinance No. 2092 (the "Bond Ordinance") until the Certificate of
Authentication hereon shall have been manually signed by the Bond Registrar. Any capitalized
terms used herein and not otherwise defined shall have the meanings as in the Bond Ordinance.

It is hereby certified that all acts, conditions and things required by the Constitution and
statutes of the State of Washington and ordinances of the City to exist, to have happened, been
done and performed precedent to and in the issuance of this bond have happened, been done and
performed and that the issuance of this bond and the bonds of this series does not violate any
constitutional, statutory or other limitation upon the amount of bonded indebtedness that the City

may incur.

IN WITNESS WHEREOF, the City has caused this bond to be executed by the manual or
facsimile signatures of the Mayor and the Clerk of the City, and the seal of the City to be
impressed or imprinted hereon, as of this first day of November, 1996.

[SEAL] CITY OF CAMAS, WASHINGTON

/s/ facsimile or manual signature
Mayor

ATTEST:

/s/ facsimile or manual signature
Clerk
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related to payment of Insured Amounts on the Obligations, such instruments being in a form
satisfactory to State Street Bank and Trust Company, N.A., State Street Bank and Trust
Company, N.A. shall disburse to such owners or the Paying Agent payment of the Insured
Amounts due on such Obligations, less any amount held by the Paying Agent for the payment of
such Insured Amounts and legally available therefor. This policy does not insure against loss of
any prepayment premium which may at any time be payable with respect to any Obligation.

As used herein, the term "owner" shall mean the registered owner of any Obligation as
indicated in the books maintained by the Paying Agent, the Issuer, or any designee of the Issuer
for such purpose. The term owner shall not include the Issuer or any party whose agreement with
the Issuer constitutes the underlying security for the Obligations.

Any service of process on the Insurer may be made to the Insurer at its offices located at
113 King Street, Armonk, New York 10504 and such service of process shall be valid and
binding.

This policy is non-cancelable for any reason. The premium on this policy is not refundable
for any reason including the payment prior to maturity of the Obligations.

MBIA INSURANCE CORPORATION

UNITED STATES OF AMERICA
- STATE OF WASHINGTON
CITY OF CAMAS

[UNLIMITED TAX GENERAL OBLIGATION REFUNDING BOND, 1996/
LIMITED TAX GENERAL OBLIGATION AND REFUNDING BOND, 1996]

INTEREST RATE: MATURITY DATE: CUSIP NO.:
REGISTERED OWNER:
PRINCIPAL AMOUNT:

THE CITY OF CAMAS, WASHINGTON, a municipal corporation of the State of
Washington (the "City"), hereby acknowledges itself to owe and for value received promises to
pay to the Registered Owner identified above, or registered assigns, on the Maturity Date
specified above, the Principal Amount specified above and to pay interest thereon (computed on
the basis of a 360-day year of twelve 30-day months) from November 1, 1996, or the most recent
date to which interest has been paid or duly provided for, until payment of this bond at the
Interest Rate set forth above, payable on December 1, 1997, and semiannually thereafter on the
first days of each succeeding June 1 and December 1.

Both principal of and interest on this bond are payable in lawful money of the United
States of America. Principal shall be paid to the Registered Owner or assigns upon presentation

-11- FWWOAS.DOC 96/10/28



The Bond Registrar's Certificate of Authentication on the Bonds shall be in substantially
the following form: ‘

CERTIFICATE OF AUTHENTICATION
This bond is one of the bonds described in the within mentioned Bond Ordinance and is
one of the [Unlimited Tax General Obligation Refunding Bonds, 1996/Limited Tax General
Obligation and Refunding Bonds, 1996], of the City of Camas, dated November 1, 1996.
WASHINGTON STATE FISCAL
AGENCY, as Bond Registrar

By

Authorized Signer
ADDITIONAL PROVISIONS

This bond is one of an authorized series of bonds of like date and tenor, except as to
number, amount, rate of interest and date of maturity, in the aggregate principal amount of
[$1,000,000\$3,110,000] issued to [provide financing for construction and furnishing a police
administrative facility and to] refund certain outstanding [unlimited/limited] tax general obligation

“bonds of the City.

The bonds of this issue are issued under and in accordance with the provisions of the .
Constitution and applicable statutes of the State of Washington and applicable ordinances duly
adopted by the City.

The City has reserved the right to redeem the outstanding Bonds maturing on and after
December 1, 2007 in whole or in part at any time (maturities to be selected by the City and by lot
within a maturity in such manner as the Bond Registrar shall determine) on or after December 1,
2006, at par, plus accrued interest to the date of redemption.

The bonds of this issue are not "private activity bonds" as such term is defined in the
Internal Revenue Code of 1986, as amended (the "Code"). The City has designated the bonds of
this issue as qualified tax-exempt obligations under Sect1on 265(b) of the Code for banks, thrift
institutions and other financial institutions.

The City hereby irrevocably covenants and agrees with the owner of this bond that it will
include in its annual budget and levy taxes annually, [without limitation as to rate or
amount/within the limits permitted to cities without a vote], upon all the taxable property in the
City in amounts sufficient, together with all other money legally available therefor, to pay the
principal of and interest on this bond as the same shall become due. The full faith, credit and
resources of the City are hereby irrevocably pledged for the annual levy and collection of such
taxes and the prompt payment of such principal and interest.
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The pledge of tax levies for repayment of principal of and interest on the bonds may be
discharged prior to maturity of the bonds by making provisions for the payment thereof on the
terms and conditions set forth in the Bond Ordinance.

Bonds are interchangeable for bonds of any authorized denomination of equal aggregate
principal amount and of the same interest rate and maturity upon presentation and surrender to
the Bond Registrar

The following abbreviations, when used in the inscription on the face of the within bond,
shall be construed as though they were written out in full according to applicable laws or
regulations.

TEN COM - as tenants in common

TEN ENT - as tenants by the entireties

JT TEN - asjoint tenants with right of survivorship
’ and not as tenants in common

UNIF GIFT MIN ACT - Custodian
(Cust) (Minor)

under Uniform Gifts to Minors Act

(State)

Additional abbreviations may also be used though not listed above.
ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

PLEASE INSERT SOCIAL SECURITY OR TAXPAYER IDENTIFICATION NUMBER OF TRANSFEREE

(Please print or typewrite name and address, including zip code of Transferee)

the within bond and does hereby irrevocably constitute and appoint
of , or its successor, as Bond Registrar to transfer said bond on the books kept
for registration thereof with full power of substitution in the premises.

DATED: ,

Signature(s) must be guaranteed
pursuant to law.
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NOTE: The signature on this Assignment
must correspond with the name of the
registered owner as it appears upon the face
of the within bond in every particular,
without alteration or enlargement or any
change whatever.

Section 6. Execution of Bonds. The Bonds shall be executed on behalf of the City

with the manual or facsimile signatures of the Mayor and the City Clerk, and shall have the seal of
the City impressed or imprinted thereon.

In case either or both of the officers who shall have executed the Bonds shall cease to be
an officer or officers of the City before the Bonds so signed shall have been authenticated or
delivered by the Bond Registrar, or issued by the City, such Bonds may nevertheless be
authenticated, delivered and iésued, and upon such authentication, delivery and issuance, shall be
as binding upon the City as though those who signed the same had-continue;i to be such officers
of the City. Any Bond also may be signed and attested on behalf of the City by such persons as at
the actual date of execution of such Bond shall be the proper officers of the City although at the
original date of such Bond any such person shall not have been such officer of the City.

Only such Bonds as shall bear thereon a Certificate of Authentication in the form
hereinbefore recited, manually executed by the Bond Registrar, shall be valid or obligatory for any
purpose or entitled to the benefits of this ordinance. Such Certificate of Authentication shall be
conclusive evidence that the Bonds so authenticated have been duly executed, authenticated and
delivered hereunder and are entitled to the benefits of this ordinance.

Section 7. Mutilated, Lost, or Destroyed Bonds. If any Bond shall become mutilated,
the Bond Registrar shall authenticate and deliver a new Bond of like series, amount, date, interest
rate and tenor in exchange and substitution for the Bond so mutilated, upon the owner paying the
expenses and charges of the City and the Bond Registrar in connection therewith and upon
surrender to the Bond Registrar of the Bond so mutilated. Every mutilated Bond so surrendered

shall be canceled and destroyed by the Bond Registrar.

-15- FWWOAS.DOC 96/10/28



In case the Bonds or any of them shall be lost, stolen or destroyed, the Bond Registrar
may authenticate and deliver a new Bond or Bonds of like amount, date, and tenor to the
registered owner thereof upon the owner paying the expenses and charges of the City and the
Bond Registrar in connection therewith and upon his/her filing with the Bond Registrar evidence
satisfactory to the Bond Registrar that such Bond or Bonds were actually losf, stolen or destroyed
and of his/her ownership thereof, and upon furnishing the City and Bond Registrar with indemnity
satisfactory to the Finance Director and the Bond Registrar. '

Section 8. Bond Funds. There are hereby created in the office of the Finance Director

special funds to be drawn upon for the purpose of paying the principal of and interest on the
Bonds to be known as the "Unlimited Tax General Obligation Refunding Bond Redemption Fund,
1996" and "Limited Tax General Obligation and Refunding Bond Redemption Fund, 1996"
(together, the "Bond Funds"). The taxes hereafter levied for the purpose of paying principal of
and interest on the Bonds and other funds to be used to pay the Bonds shall be deposited in the
respective Bond Funds no later than the date such funds are required for the payment of principal
of and interest on the Bonds. Money in the Bond Funds not needed to pay the interest or
principal next coming due may temporarily be déposited in such institutions or invested in such
obligations as may be lawful for the investment of City funds.

Section 9. Pledge of Taxation and Credit. The City hereby irrevocably covenants and

agrees for as long as any of the UTGO Bonds are outstanding and unpaid, that each year it will
include in its budget and levy an ad valorem tax, without limitation as to rate or amount, upon all
the property within the City subject to taxation in an amount that will be sufficient, together with
all other revenues and money of the City legally available for such purposes, to pay the principal
of and interest on the UTGO Bonds as the same shall become due.

The City hereby irrevocably covenants and agrees for so long as any of the LTGO Bonds
are outstanding and unpaid, that each year it will include in its budget and levy an ad valorem tax,
within the limits permitted to cities without a vote of the people, upon all the property within the

City subject to taxation in an amount that will be sufficient, together with all other revenues and
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money of the City legally available for such purposes, to pay the principal of and interest on the
LTGO Bonds as the same shall become due.

The City hereby irrevocably pledges that a sufficient portion of each annual levy to be
levied and collected by the City prior to the full payment of the principal of and interest on the
Bonds will be and is hereby irrevocably set aside, pledged and appropriated for the payment of the
principal of and interest on the Bonds. The full faith, credit and resources of the City are hereby
irrevocably pledged for the annual levy and collection of said taxes and for the prompt payment of
the principal of and interest on the Bonds as the same shall become due.

Section 10. = Defeasance. In the event that money and/or "Government Obligations," as

such obligations are now or may hereafter be defined in Chapter 39.53 RCW, maturing at such
time or times and bearing interest to be earned thereon in amounts (together with other such
“money, if necessary) sufficient to redeem and retire, refund or defease part or all of the Bonds in
accordance with the;r terms, are set aside in a special account or accounts of the City to effect
such redemption and retirement, and such money and the principal of and interest on such
Government Obligations are irrevocably set aside and pledged for such purpose, then no further
payments need be made into the Bond Fund(s) for the payment of the priﬁcipal of and interest on
the Bonds so provided for, and such Bonds shall cease to be entitled to any lien, benefit or
security of this ordinance except the right to receive the money so set aside and pledged, and such
Bonds shall be deemed not to be outstanding hereunder. Within 30 days of any defeasance of
Bonds, the City shall provide notice of defeasance of Bonds to registered owners and to each
NRMSIR and SID, if any, in accordance with Section 21 hereof.

Section 11.  Creation of Construction Fund; Application of Bond Proceeds. A special

fund of the City known as the "City of Camas Construction Fund, 1996" is hereby created in the
office of the Finance Manager of the City. The Construction Fund shall be used to pay the costs
of the acquisitions and improvements described in Section 2.

At the time of delivery of the Bonds, the proceeds of the Bonds shall be deposited as

follows:

-17- FWWOAS.DOC 96/10/28



(a) The amount equal to the interest (if any) accruing on the Bonds frqm their date to
the date of their delivery shall be deposited in the respective Bond Funds.

(b) Out of the proceeds from the LTGO Bonds, an amount sufficient to pay and
refund the Refunded CERB Loan on December 1, 1996 shall be so applied. The balance of the
proceeds shall be deposited into the Construction Fund and used to pay the costs of the capital
improvements described in Section 2 hereof and all costs incidental thereto and to the issuance of
the LTGO Bonds. |

(©) The UTGO Bond proceeds shall be uséd to accomplish the refunding of the
Refunded UTGO Bonds, as set forth in Section 12 hereof, and to pay costs of issuing the UTGO
Bonds.

Money remaining in the Construction Fund after all of such costs have been paid or
reimbursed may be used to pay costs of other legally authorized capital expenditures of the City
or shall be deposited in the Bond Fund. Money in the Construction Fund may be invested as
perﬁitted by law. All interest earned and profits derived from such investments shall be retained
in and become a part of the Construction Fund or deposited into the Bond Fund.

Section 12.  Advance Refunding Account. There is hereby authorized and established a

special account of the City to be maintained with the Escrow Agent to be known as the "City of
Camas 1996 Unlimited Tax General Obligation Advance Refunding Account" (the "Advance
Refunding Account"), which account shall be drawn upon for the sole purpose of paying the
principal of and interest on the Refunded 1989 Bonds and of paying costs related to issuance of
the UTGO Bonds and refunding the Refunded 1989 Bonds.

Money in the Advance Refunding Account shall be used immediately upon receipt thereof
to defease the Refunded UTGO Bonds and discharge the other obligations of the City relating
thereto under Ordinance Nos. 1716 and 1726 of the City, by providing for the payment of the
principal of and interest on the Refunded UTGO Bonds as set forth below. The City shall defease
such bonds and discharge such obligations by the use of money in the Advance Refunding

Account to purchase certain "Government Obligations," as such obligations are defined in
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Chapter 39.53 RCW as now or hereafter amended (which obligations so purchased, are herein
called "Acquired Obligations"), bearing such interest and maturing as to principal and interest in
such amounts and at such times which, together with any necessary beginning cash balance, will
provide for the payment of:

| €)) the interest on the 1989 Refunded Bonds due and payable on and prior to
August 1, 1999; and

(b)  the fedemption price (100% of the principal amount) payable on August 1, 1999,
of the Refunded 1989 Bonds.

Such Acqﬁired Obligations shall be purchased at a yield not greater than the yield
permitted by the Code and regulations relating to acquired obligations in connection with
refunding bond issues.

In order to carry out the advance refunding and defeasance of the Refunded 1989 Bonds,
the Finance Director is hereby authorized to appoint as escrow agent a bank or trust company
qualified by law to perform the duties described herein (the "Escrow Agent"). Any beginning
cash balance and the Acquired Obligations shall be irrevocably deposited with the Escrow Agent
in an amount sufficient to defease and redeem the Refunded 1989 Bonds in accordance with this
Section 12 and Section 13 of this ordinance. Any amounts described in subparagraphs (a)
through (b) of this section that are not provided for in full by such beginning cash balance and the
purchase and deposit of the Acquired Obligations described in this section shall be provided for by
the irrevocable deposit of the necessary amount out of the proceeds of sale of the UTGO Bonds
or any other money of the City legally available therefor with the Escrow Agent. The proceeds of
the Bonds remaining in the Advance Refunding Accounts after acquisition of the Acquired
Obligations and provision for the necessary beginning cash balance shall be utilized to pay
ekpenses of the acquisition and safekeeping of the Acquired Obligations and the costs of issuing
the UTGO Bonds. The City may, from time to time, transfer, or cause to be transferred, from the
Advance Refunding Accounts any money not thereafter required for the purposes set forth in

subparagraphs (a) through (b) above, subject to verification in writing by an independent certified
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public accountant that such transfer will not result in inadequate funds being available to make the
required payments therefrom. The City reserves the right to substitute other securities for the
Acquired Obligations in the event it may do so pursuant to section 148 of the Code and applicable
regulations thereunder, ﬁpon compliance with the conditions set forth in the Escrow Agreement.

Section 13.  Redemption of Refunded Bonds. The City hereby irrevocably sets aside

sufficient funds through the purchase of Acquired Obligations and an initial cash deposit to make
the payments specified in subparagraphs (a) through (b) of Section 12 above.

The City hereby irrevocably calls for redemption on August 1, 1999, the Refunded 1989
Bonds in accordance with the provisions of Section 5 of Ordinance No. 1716.

The City hereby irrevocably calls for redemption on December 1, 1996, the Refunded
CERB Loan in accordance with Section 4 of Ordinance No. 1726.

Said defeasance and call for redemption of the Refunded Bonds shall be irrevocable after
‘the final establishment of the Advance Refunding Accounts and delivery of the Acquired
Obligations and the requisite cash deposit, if any, to the Escrow Agent, except as provided herein
relating to the substitution of securities.

The Escrow Agent is hereby authorized and directed to notify the fiscal agent to give
notice of the redemption of the Refunded Bonds in accordance with the applicable provisions of
Ordinance Nos. 1716 and 1726. The Finance Director is authorized and requested to provide
whatever assistance is necessary to accomplish such redemption and the giving of notice therefor.
The costs of publication of such notice shall be an expense of the City.

The Escrow Agent is hereby authorized and directed to pay to the fiscal agency or
agencies of the State of Washington, sums sufficient to pay, when due, the payments specified in
subparagraphs (a) through (b) of Section 12 above. All such sums shall be paid from the money
and Acquired Obligations deposited with said Escrow Agent pursuant to Section 12 of this
ordinance, and the income therefrom and proceeds thereof. All such sums so paid shall be
credited to the Advance Refunding Accounts. All money and Acquired Obligations deposited

with said bank and any income therefrom shall be held, invested and applied in accordance with
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the provisions of this ordinance and with the laws of the State of Washington for the benefit of the
City and owners of the Refunded 1989 Bonds.

The City will take such actions as are found necessary to see that all necessary and proper
fees, compensation and expenses of the Escrow Agent shall be paid when due. The proper
officers and agents of the City are directed to obtain from the Escrow Agent an agreement setting
forth the duties, obligations and responsibilities of the Escrow Agent in connection with the
redemption and retirement of the Refunded Bonds as provided herein and making provision for
payment of the fees, compensation and expenses of such Escrow Agent as may be satisfactory to
it. Such agreement shall be in substantially the form set forth in Exhibit A attached to this
ordinance and incorporated herein by this reference. The Finance Director is authorized to
execute and deliver such agreement on behalf of the City.

Section 14.  Findings of Savings and Defeasance. The Council hereby finds and

determines that the issuance and sale of the Bonds at this time will effect a savings to the City and
its taxpayers. In making such finding and determination, the Council has given consideration to
the interést on and the fixed maturities of the Bonds and the Refunded 1989 Bonds, the costs of
issuance of the Bonds and the known earned income from the investment of the proceeds of sale
of the Bonds pending redemption and payment of the Refunded 1989 Bonds.

The Council hereby also finds and determines that the Acquired Obligations to be
deposited with the Escrow Agent and the income therefrom, fogether with any necessary
beginning cash balance, are sufficient to redeem the Refunded Bonds and will discharge and
satisfy the obligations of the City under the ordinances and resolution authorizing the issuance of
the Réfunded 1989 Bonds and the pledges of the City therein. Immediately upon the delivery of
such Acquired Obligations to the Escro<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>